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China’s IC market grew 32% to
$40.8bn in 2005, making it, for
the first time ever, the largest
regional IC market in the
world, according to IC Insights’
McClean Report 2006.The
32% increase was much
greater than the 8% growth
rate the total worldwide IC
industry displayed in 2005.
From 2000 through 2005, the
Chinese IC market registered a
compound annual growth rate
(CAGR) of 33%, compared to 
–8% for the Americas. In 2005,
China represented 21% of the
world's $192.4bn in IC con-
sumption, up from 6% in 2000.
As recently as 2000, the
Americas market was over five
times the size of China’s.
But IC Insights stresses that a
very clear distinction should
be made between the IC mar-
ket in China and indigenous IC 
production.Although China
was the world’s largest market
(i.e. consumer), it does not
necessarily mean that huge
amounts of IC production in
China will immediately follow.
The growth of China-based IC
production is likely to be very
strong through 2010. However,
considering that it was only
about $2.6bn in 2005, this will 
come from a small base.This
will rise to $12.1bn in 2010 
(a 36% 2005–2010 CAGR).
But, even after such meteoric
growth, this would still repre-
sent only 4% of the $319bn
worldwide IC production 
forecast. It would also be only
10% of the $124bn Chinese IC 
market.
www.icinsights.com 
Asia growing
fastest in FTTX 
Five major countries in Asia
(Australia, China, Hong Kong,
Japan, and South Korea) 
comprise the fastest developing
regional broadband market,
including the adoption of
advanced FTTX in the residen-
tial broadband market: both
Fiber to the Premise/Home
(FTTP/FTTH) and Fiber to the
Neighborhood/Curb/Building
(FTTN/FTTC/FTTB), says mar-
ket research firm In-Stat in its
report “Asia/Pacific Embraces
Residential FTTX Services”.
Asia as a whole, and in 
particular the growing China
and Australian markets, provide
huge growth potential for
equipment and service players
to claim a slice of the growing
FTTX pie, it says.
“Foreign investors may not
need to build up networks or
provide services on their own,”
says In-Stat analyst Victor Liu.
“Instead, content developers
and value-added services
providers may have better 
revenue prospects if they work
closely with broadband service
providers who lead the 
adoption of FTTX in those 
markets.”
The report found that:
• In China, FTTC/N+ LAN is
proving to be a cost-effective
way to introduce broadband to
homes.
• Japan has built up high-speed
network infrastructures extend-
ing fibre all the way to the
home to deliver a wide array of
voice, data and multimedia
applications including increas-
ingly popular VoIP service.
• In South Korea, service
providers have found that
online gaming,Video-On-
Demand, and e-commerce are
moneymaking applications that
are well suited to the increased
bandwidth of FTTX.
The report is priced at $2495.
www.in-stat.com 
Boeing has received its largest
commercial satellite order in
nine years, for three communi-
cations satellites and associated
ground systems from the USA’s
Mobile Satellite Ventures (MSV).
The geo-mobile satellites, for
launch in 2009 and 2010, will
enable the first commercial
mobile satellite service using
both space and terrestrial 
elements.The network, based
on MSV’s Ancillary Terrestrial
Component (ATC) technology,
will combine satellite and 
cellular technology to deliver
voice and data throughout the
Americas. MSV-1 and MSV-2
satellites will cover Canada; the
USA, including Alaska, Hawaii,
Puerto Rico; the Virgin Islands;
Mexico and the Caribbean
Basin.The third, MSV-SA will
cover South America.
ATC technology will deliver
services to wireless devices
almost identical to cell-phone
handsets in terms of aesthetics,
cost, and functionality, says MSV.
“In addition to providing
mobile service to users in the
most remote regions, the 
technology will keep lines of
communication open for first
responders in times of natural
disasters,” said Howard
Chambers,VP of Boeing Space
& Intelligence Systems.
The satellites will be among the
largest and most powerful ever
built. Each will supply 11 kW of 
power through five-panel solar
array wings using highly 
efficient triple-junction GaAs
solar cells. Such solar cells are
made by Boeing subsidiary
Spectrolab, although Emcore
has also supplied Boeing in the
past. In 2004, Spectrolab made
a solar cell with 37.3% 
optoelectric efficiency, while
Emcore sells a range of com-
mercial triple-junction cells.
The network is also set to drive
manufacture of RFICs, since the
terrestrial part could feature
WiMAX or CDMA connectivity.
Construction of the first 
satellite should take 44 months,
with the second and third 
following a few months later.
Boeing’s largest satellite deal
since 1997 boosts GaAs PVs 
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